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Dear Chairman Hundt:

I am writiq to IXP~ my MOUI COllcem ncardiDl the rwultl of the receDt Feclftal
Communicatlolll CommlMhn'. (FCC) national uarro",band auetlon for Penonal
Commullicatioftl Servkel (P:5). In '1m, CQftII'IU puad 1,1 la. prolCl'iblq that tbe FCC
adopt rul. tor auction proa liuril that "lDSureMthat d....*'.utI. (mlnorItlM, WomeD
and small bUlla..) are al"lea the "opportuGity to partidp'll~ In the provision of apectrum
based servl~.11 47 U.S.C. lee. 3090)(4)(1). Althoup C tnar- cI1d Dot mandate "slt
asidu" of spectrvm, many tr la.e usertecl that nArTlq bloell:llOleIr f'or dMfpateci eDtIdII
is the only "iabl. way of acc1llmpDshln. tldI objectiY.. AI ICC Chairman, you have often
expr..1d the apacy', coDIIlllltment to proYidiq mJnoritlel and WOrDeD real opportaDltl.
for ownership In tbe fWd 0" ttllcommunkatlo.... SpedllaUy, you auerted that the rcc
lDcentlv. Cor d.lIft8ted .1Uti. In the auctlon pr.-, W(I uld tnlUre that thOle wbo had
been under-repnllllted wO'llc1 have a chance to "fairly" panldpate u service provlden and
licenses In PCS. (See Jul,&6, 1994 speech to the National Urban wl'le).

The shortcomlnp of the F«:C'. piau for dell&Dated. II1titl. were maaltested In the results
of tbe national aarrowbarl'lI auction. The Jl'CC piau to ii Illdude d_ipatlCl entiUes was
Insumdent in that Done ofl th.. Iroups were able to suee:.tully compete In the auction
apiNl larae telecommuD,catJons eomplnlel. Wom.n. ImJnorltl. and IlDaJ1 b1UlD_
enterpr'-' were ultImate')' .pedaton in tbe proaA, and IiIten (10) lice•• "tilt co maJor
ftrms.

1brouah the PCS spedrwlll audlon proC8l, the FCC hael an OpponuDIty to mag policy
that would Include JI'Oup. that haYI bHll, and often an, f: :teluded from the advantapous
opportunitl. that hay. 1radldonaUy ollly been afttJabJa to lal'l' telecomlDunlcaUoIII
con&1omlratlll. In fael, Conar- soupt to a~old "exc.l.. mDCeDttatlon" by
di.lmlnatlq Uceu.. amc: III II "id. variety of applicants, jndudllli small busm-, rural
telephone c:ompanl., and busln.... o~eclby memben of minority pooupli aDd WOIftID••• "
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47 U.S.C. sec. 309G)(3)(B). Many concerned public orncials put great faith in tbe FCC's
previous commitments, and were surprised and disillusioned to learn that the opportunitifS
did not manifest in reality.

Recently, the agency proudly announced the percentale of deslpated entitles who were able
to successfully bid for IVDS licenses. However, IVDS systllDS are not comparable in size
or value, to PeS systems. Furthennore, the modest success of deslpated entitles in the
IVDS auction in no way overshadows the dearth of minority and women owners in the neld
of telephony and paling. As you pointed out in your July 26, 1994 speech to the National
Urban League:

*Of approximately 98,000 telecommunications firms, 490 (.S'II) are minority owned

• Of almost 1700 electronic computing equipment manufacturers only one is owned
by and African·American

With nanowband re&ional auctions comine soon, modification of the auction rules Is one
issue whidl deserves immediate adion by tbe FCC. The agency has received SUllestions
and proposals from numerous croups representlnl minorities, women and small businesses.
These sullMtions include, but are not limited to: providiq minority applicants maximum
flexibility in the auction process, establishinl reservation blocks or .lvlnl desilDatecl entities
the right of r1l"5t refusal, increasinl biddinl credits, tax certificates and other preferences
already available to des1enated entities. Each of those proposals deserves your persona)
attention. I also recommend the FCC convene a private financlnl seminar to brina major
sources of capital together with desianated entities. I stand ready to assist you in this effort
to unite financial institutions with minority and female entrepreneurs.

By August 16, 1994, I would like a written response from you tbat indudes the means by
which the FCC plans to ensure the process for future narrowband and broadband PeS
auctions results in the ownership opportunities for aU Americans. We hope that In the
future, the dream of diversity of ownership in telecommunications becomes a reality.

Sincerely,

~~~
WALTER R. TUCKER, m
Member of Congress
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